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9 METERS BIOPHARMA, INC. 
 

AUDIT COMMITTEE CHARTER 
 

I. PURPOSE 
 

The primary purposes of the Audit Committee are to assist the Board of Directors (the 
“Board”) of 9 Meters Biopharma, Inc. (the “Company”) in fulfilling its oversight responsibilities 
with respect to: (i) the preparation of the Company’s financial statements, (ii) the Company’s 
systems of disclosure controls and procedures and internal control over financial reporting, (iii) 
the Company’s accounting and financial reporting processes and (iv) audits of Company’s 
financial statements. The Audit Committee shall primarily fulfill these purposes by carrying out 
the activities enumerated in Section IV of this Charter. 

 
While the Audit Committee has the responsibilities and powers set forth in this Charter, it is not the 
duty of the Audit Committee to plan or conduct audits or to determine that the Company’s financial 
statements are complete and accurate and are in accordance with GAAP. This is the responsibility 
of management and the independent registered public accounting firm. 

II. COMPOSITION 
 

Except as otherwise permitted by applicable rules of the Nasdaq Stock Market (“Nasdaq”), 
the Audit Committee shall consist of three or more directors, each of whom is an “independent 
director” as defined in the applicable Nasdaq rules and meets the requirements for independence 
under the applicable rules and regulations of the Securities Exchange Act of 1934, as amended. 

 
Members of the Audit Committee shall be appointed by the Board. The Board may remove 

members of the Audit Committee with or without cause. Each member of the Audit Committee 
shall have a working familiarity with basic finance and accounting practices, including the ability 
to read and understand the Company’s financial statements. At least one member of the Audit 
Committee must have past employment experience in finance or accounting, requisite professional 
certification in accounting or other comparable experience or background that leads to financial 
sophistication. Unless otherwise determined by the Board (in which case disclosure of such 
determination shall be made in the Company’s annual report filed with the U.S. Securities and 
Exchange Commission (the “SEC”)), at least one member of the Audit Committee must be an 
“audit committee financial expert” as defined in Item 407(d)(5)(ii) of Regulation S-K. No member 
of the Audit Committee shall have participated in the preparation of the financial statements of the 
Company or any current subsidiary of the Company at any time during the past three years. No 
member of the Audit Committee may receive, directly or indirectly, any consulting, advisory or 
other compensatory fee from the Company or any of its subsidiaries, other than for service on the 
Board or a committee thereof. 

 
 

III. STRUCTURE AND OPERATIONS 
 
 The Board shall designate a member of the Audit Committee as the chairperson. The Audit 
Committee shall meet as often as it deems necessary in order to perform its responsibilities, and in 
any event, no less than once per fiscal quarter. The Audit Committee may also act by unanimous 
written consent in lieu of a meeting. The Audit Committee shall be governed by the same rules 
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regarding meetings (including meetings in person or by telephone or similar method of 
communication), action without meetings, notice, waiver of notice,  quorum  and  voting  as  may  
be  applicable  to  the  Board.  The  Audit  Committee shall periodically meet separately with (i) 
the Company’s independent auditor, (ii) Company management and (iii) the Company’s internal 
auditors, if any. The Audit Committee shall have the authority to delegate any of its responsibilities, 
along with the authority to take action in relation to such responsibilities, to one or more 
subcommittees as the Audit Committee may deem appropriate in its sole discretion, provided any 
decisions made by the subcommittee are reported to the full Audit Committee at its next scheduled 
meeting.  

 
I. RESPONSIBILITIES AND DUTIES 

 
 In carrying out its duties and responsibilities, the Audit Committee’s policies and 
procedures should remain flexible, so that it may be in a position to best address, react or respond 
to changing circumstances or conditions. The Audit Committee shall have the following 
responsibilities, consistent with and subject to applicable law and rules and regulations 
promulgated by the SEC, Nasdaq, or any other applicable regulatory authority: 
 

A. To be solely and directly responsible to (i) select and retain any independent 
registered public accounting firm to act as the Company’s independent auditor for the purpose of 
preparing or issuing an audit report on the Company’s annual financial statements or performing 
other audit, review or attest services for the Company, (ii) set the compensation of the Company’s 
independent auditors, (iii) review and discuss with the independent registered public accounting 
firm their annual audit plan, including the timing and scope of audit activities, (iv) oversee the 
work done by the Company’s independent auditors, including resolution of disagreements between 
management and the independent auditors regarding financial reporting and (v) terminate the 
Company’s independent auditors, if necessary. 

 
B. To select, retain, compensate, oversee and terminate, if necessary, any other 

registered public accounting firm engaged for the purpose of preparing or issuing an audit report 
or performing other audit, review or attest services for the Company. 

 
C. To pre-approve all audit and permitted non-audit and tax services that may be 

provided by the Company’s independent auditors or other registered public accounting firms 
(provided that de minimis non-audit services may instead be approved in accordance with 
applicable SEC rules), and establish policies and procedures for the Audit Committee’s pre- 
approval of permitted services by the Company’s independent auditors or other registered public 
accounting firms on an on-going basis. 

 
D. To review and discuss with the Company’s independent auditors (i) all critical 

accounting policies and practices to be used in the audit, (ii) all alternative treatments of financial 
information within generally accepted accounting principles that have been discussed with 
management, the ramifications of the use of such alternative treatments and the treatment preferred 
by the independent auditors and (iii) other material written communications between the 
independent auditors and management, including (a) receiving formal written statements 
delineating all relationships between the independent auditors and the Company, actively engaging 
in dialogue with the independent auditors with respect to any disclosed relationships or services 
that may impact the objectivity and independence of the independent auditors and for taking, or 
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recommending that the Board take, appropriate action to oversee the independence of the 
independent auditor and (b) receiving and considering communications regarding other matters 
required to be discussed by the applicable requirements of the PCAOB and the SEC. 

 
E.  At least annually, to evaluate the qualifications, performance and 

independence of the Company's independent auditors, including an evaluation of the lead audit 
partner; and to assure the regular rotation of the lead audit partner at the Company's independent 
auditors and consider regular rotation of the accounting firm serving as the Company's independent 
auditors. 

 
F. To review and discuss with the independent auditors and management the 

Company’s annual financial statements. 
 

G. Following completion of the annual audit, to review separately with the 
independent auditors and management any problems or difficulties encountered during the course 
of the audit. 

 
H. To recommend to the Board that the audited financial statements be included in the 

Company’s Form 10-K and produce the audit committee report required to be included in the 
Company’s proxy statement. 

 
I.  To review any other relevant reports or other financial information and 

regular internal financial reports prepared by management. 
 

J. To direct the independent auditors to use their best efforts to perform all reviews of 
interim financial information prior to disclosure by the Company of such financial information. 

 
K.  To discuss policies and procedures concerning earnings press releases and to 

review the type and presentation of information to be included in earnings press releases (including 
any use of “pro forma” or “adjusted” non-GAAP information), as well as financial information 
and earnings guidance provided to analysts and rating agencies.  

 
L.  To coordinate the Board’s oversight of the Company’s internal control over 

financial reporting and disclosure controls and procedures. 
 

M.  To discuss the Company’s policies with respect to risk assessment and risk 
management, including the risk of fraud, and discuss the guidelines and policies that govern the 
process by which the Company’s exposure to risk is handled. 

 
N. To oversee the Company’s program, policies, and procedures related to information 

asset security and data protection. 
 

O. To establish procedures for (i) the receipt, retention and treatment of complaints 
received by the Company regarding accounting, internal accounting controls or auditing matters 
and (ii) the confidential, anonymous submission by employees of the Company of concerns 
regarding questionable accounting or auditing matters. 

 
P. To (i) review and approve, or make recommendations to the Board regarding, the 
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Company’s policies and procedures for reviewing and approving or ratifying transactions with 
related persons (as defined in Item 404 of Regulation S-K) and (ii) review, approve and oversee 
any transaction between the Company and any related person (as defined in Item 404 of Regulation 
S-K) on an ongoing basis. 

 
Q. To (i) monitor compliance with the Company’s Code of Business Conduct and 

Ethics (the “Code”), (ii) investigate any alleged breach or violation of the Code, (iii) enforce the 
provisions of the Code and (iv) review the Code periodically and recommend any changes to the 
Board. 

 
R. To periodically review the Company’s Investment Policy for compliance with the 

Investment Company Act of 1940 and recommend any changes to the Board. 
 

S. To periodically perform a review and evaluation of the performance of the Audit 
Committee, including a review of the compliance by the Audit Committee with this Charter. 

 
T.  To perform any other activities consistent with this Charter, the Company’s 

certificate of incorporation, bylaws and governing law, as the Audit Committee or the Board deems 
necessary or appropriate. 

 
U. To review and reassess the adequacy of this Charter at least annually and 

recommend any changes to the Board. 
 

II. RESOURCES AND AUTHORITY 
 

The Audit Committee shall have the resources and authority to discharge its responsibilities, 
including the authority, to the extent it deems necessary or appropriate, to retain and terminate 
independent legal, accounting or other advisors. The Company shall provide appropriate funding, 
as determined by the Audit Committee, for payment of (i) compensation to the independent 
auditors, (ii) compensation to any advisers employed by the Audit Committee and 
(iii) ordinary administrative expenses of the Audit Committee. 
 
 The Audit Committee shall be empowered to investigate any matter brought to its attention 
with full access to all Company books, records and personnel, using special counsel or outside 
experts when necessary and appropriate. 
 

* * * * * 
 
 While the members of the Audit Committee have the duties and responsibilities set forth in 
this Charter, nothing contained in this Charter is intended to create, or should be construed as 
creating, any responsibility or liability of members of the Audit Committee, except to the extent 
otherwise provided under applicable federal or state law. 
 

* * * * * 
 
Reviewed and amended by the Board of Directors on September __, 2021. 


